Sam Houston Area Council Boy Scouts of America

Fundraisers, federal tax issues and state taxes are all separate issues, yet
they are sometimes confused. Hopefully this will help offer clarification.

Here are some quick guidelines to help you conduct a safe and successful
unit fundraiser.

Money earning projects must be appropriate for age and abilities of
youth.
Projects need to have adequate adult supervision.

Engage in money-earning projects only in neighborhoods that are safe
and familiar - using the buddy system during daylight hours.

Youth must not enter homes of strangers.
Youth must know whom to contact in an emergency.

Be sure youth know safe pedestrian practices.

“Value received for money spent”

No contracts may be signed by units that will bind the Boy Scouts of
America or the Sam Houston Area Council.

Only the local council shall solicit contributions in the name of the Boy
Scouts of America.

Youth members shall not be permitted to serve as solicitors of money
for chartered organization units, for the local council or in support of
other organizations.

Adult members and youth members shall not be permitted to serve as
solicitors of money in support of personal or unit participation in local,
national or international events.

Any fund-raising project that involves games of chance, lotteries, sale of
raffle tickets, BINGO, or could be construed as a gambling activity, is
not permitted.



Applications are required for all fundraisers with the exception of Council
popcorn sale and Scout Fair Ad and Ticket sales (Unit Money Earning
Application Forms 34427 are available from the council office). Uniforms
can be worn during these council sponsored sales. Additionally, you
should be able to answer, "Yes" to the following questions as you sit down
to complete the unit money earning application:

1.

10.

Has your committee and chartered organization approved your project,
including dates and methods?

Does your plan and its projected dates avoid competition with money-
raising programs and policies of your chartered organization, local council,
and United Way?

Is your plan in harmony with local ordinances, free from any stigma of
gambling, and consistent with the ideals and the purposes of the Boys
Scouts of America?

If a commercial product is to be sold, will it be sold on its own merits and
without reference to the needs of Scouting either directly (during sales
presentation) or indirectly?

If tickets are sold for any function other than a Scouting event, will they be
sold by your boys as individuals without depending on the goodwill of
Scouting to make the sale possible?

When sales are confined to parents and immediate friends, will they get
their money's worth from any product they purchase, function they attend,
or services they receive from your unit?

If a project is planned for a particular area, do you respect the rights of
other Scouting units in the same neighborhood?

Is it reasonably certain that people who need work or business will not
lose it as a result of your troop's plan?

Will your plan protect the name and goodwill of the Boy Scouts of America
and prevent it from being capitalized on by promoters of shows, benefits,
or sales campaigns?

If any contracts are signed by your unit, will they be signed by an
individual without reference to the Boy Scouts of America and in no way
appear to bind the local council or the Boy Scouts of America to any
agreement of financial responsibility?



Popcorn Sales Scout Fair Ticket Sales

Scout Fair Commercial Booth Sales Scout Fair Ad Sales

The IRS establishes which organizations are "charitable". According to the
IRS, the Sam Houston Area Council is a 501(c)3 organization. Charitable
gifts made to the Sam Houston Area Council are tax deductible.

Scouting units DO NOT have tax-exempt status by virtue of their affiliation
with Boy Scouts of America according to the IRS. The tax-exempt status
of an individual Scouting unit is dependent upon the exempt status of the
chartered organization. Chartered organizations vary from schools,
religious organizations, civic clubs, neighborhood groups, business,
industry and others — each with different tax status.

The Sam Houston Area Council maintains a federal employer ID number
(similar to your Social Security number) for IRS reporting. Individual units
or persons should not use this number for any purpose. Misuse is a
federal offense.

In order to open a checking account a federal tax ID number is required.
Review instructions on our website www.samhoustonbsa.org using search
engine type search words “checking account”

The State of Texas does not require your unit to pay sales tax if your
purchases are made solely for Scouting use. There are, of course, severe
penalties for misuse. The State Comptroller's Office requires the person
making the purchase to complete an exemption certification. At this writing,
no number is required. If you need additional information on this you
might want to check out the state comptroller's website:
www.window.state.tx.us .




If your unit conducts more than 2 sales a year you will need to charge
sales tax on subsequent sales (food items are often non-taxable). For
more information on sales tax code section 3.222, call the state comptroller
at 1(800)252-5555. They can provide you with information and a "sales
tax getting started" package. most units strive to manage
fundraisers in such a way so as to avoid having to deal with sales tax.

Direct solicitations of corporations or Foundations by units is prohibited
(this includes VIP funds).

If you have additional questions or concerns please call your District
Executive, call 713-756-3318 or email moneymatters@shac.org



